
A Brief History of Trade

 World trade became possible on a large 

scale when technology allowed for ships 

to make long voyages relatively quickly 

and safely

 Europeans had sophisticated trade 

systems and looked to find new sources 

of wealth to invest in abroad

 Superior weapons allowed them to bring 

most of the world under their control = 

colonization





Imperialism

 This relationship between colony and 

colonizer is called imperialism



Inequalities

 Trade relationships benefitted the colonizer.  

 Natural resources were exploited and exported to 

mother country – little benefit to people in 

colonies

 Manufactured goods created in Europe were sold 

to consumers increasing quality of life and profits 

for European manufacturers

 These goods were also sold to colonies

 To sum it up – wealth generated by trade rested in 

hands of colonizers





•The colony would 

lose their economic , 

political, and cultural 

independence

•Were forced to 

adopt the ways of the 

colonizer – for better 

or worse



Modern World Trade
 After WW2 the world experienced a 

wave of de-colonization

 Former colonies gained independence –
there was an explosion of new countries

 Led to many conflicts as new countries 
experienced civil wars and other disputes

 The era of imperialism was technically 
over, but many would argue that the 
current trading system is still unequal 
between developed and developing 
nations



Globalization
 Refers to the increased harmonization (or 

connectedness) of the world’s economy – a 

move to market economies & free trade

 Possible because of advances in transportation 

and communication as well as our system of 

credit and currency.

 Promoted by GATT and the WTO – leaders 

believe it is the path to global prosperity but 

not everyone agrees.

 Canadian Free Trade Agreements=

NAFTA (Mex and USA) CETA (E.U.) and now 

maybe the TPP (19 countries)



Who benefits from globalization?

 People with capital who can now invest in 

opportunities and expand their business 

(ex. own a coltan mine in Congo) – large 

“multi-nationals”.

 Manufacturers can have greater access to 

raw resources and cheap labour.

 Savings can be passed down to the 

consumer



 Encourages MORE economic development 

and creates more jobs and access to new 

goods.

 Developing countries can attract foreign 

investment and get access to new markets.

 The World Bank has been set up to help 

developing countries develop and eradicate 

poverty.



Concerns with Globalization

 Outsourcing

• Jobs lost to other countries with minimal 

workers rights = exploitation



 “NEW IMPERIALISM?”

 The WTO is dominated by the wealthiest countries.  

They determine the rules for trade.

 Investors from wealthy countries have significant 

influence and control on governments

 The majority of profits go to manufacturers and 

retailers.  Producers (farmers for example) receive a 

disproportionately low share of profits

 Has led to the Fair Trade movement which 

promotes products where producers are fairly 

compensated

 The gap between rich and poor is greater now than 

ever





 Environmental

◦ Developing countries may ignore environmental 
issues to secure investment

◦ Expanded economies promote increased resource 
exploitation and un-controlled consumerism

• Culture
•Large corporations have spread throughout 

the world replacing local institutions

•Placelessness refers to the idea that the 

world is losing its cultural diversity and the 

uniqueness of art, architecture, film,  food, etc.

•Example – McDonalds is everywhere!




